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Backdrop

ÅEconomic Condition - Compared to global conditions

Å Australian Financial System sound - low  delinquency rates (0.8% 
projected for 2008-09), high CARs (over 17% for CUs), high liquidity 
(18% for CUs)

Source ςAPRA -CUBS Data



ÅEconomic Condition - Compared to global conditions

Å Housing prices holding (low stock vshigh  net migration vshigh FHOG)
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ÅEconomic Condition - Compared to global conditions

Å Key indicators less negative  (consumer confidence, business investment, 
capacity utilisation)
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ÅEconomic Condition - Compared to global conditions

Å Government guarantee ςŦƭƻǿ ƻŦ ŦǳƴŘǎ ǘƻ ΨǎŀŦŜǊΩ !5L ŘŜǇƻǎƛǘǎ

Å Lower cost of funds for banksas well as skewing effect of FSLA (Financial 

Scheme Legislation Amendment)

Backdrop

Source ςAPRA -CUBS Data



Å.ŀƴƪǎ ΨŎŀǎƘƛƴƎ ƛƴΩ ƻƴ ǎƘŀƪŜ-out

Å Flight to safety ςsignificant growth in deposit funds

Å Limited RMBS market activity ςAOFM purchase activity ςhigher than BBB- rating 
required to participate in evolving RMBS market 

Å ΨŎƘŜŀǇΩ ŀŎǉǳƛǎƛǘƛƻƴǎ ό.ŀƴƪ ²ŜǎǘΣ  Suncorp?)

Å Credit Reputation/rating of big 4

Driving Forces ςM&As


